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Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  dus  14  da,  of  August,  2008,  by  and  between,  Jared  Joseph  Hermann  i,  nn^rriH Lessor  (whether  one  or  more),  wl.se  address  is.4305 

Cypress  Spring  Ct.AHin^T^  7rtfirt1,  and  FOl^R  SEVENS  ENERGY  CO  „r  whose  address  is  20.  Mai,  ^  ^  m  ^  ^  r[..       AJ1  printed 

ponions  of  this  lease  were  prepared  by  the  party  Ireretnabove  named  as  Le.ee,  bu. 

calJie^S0"       CaSl"  b°nUS  "  ^  C°VenamS  hCrein  C°mained'  ^  ■«*  'eases  and  .e,s  exc.usive.y  to  Lessee  the  following  described  land,  hereafter 

LOT  9,  BLOCK  1,  EDGEVIEW,  AN  ADDITION  TO  THE  CITY  OF  ARLINGTON,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THE  MAP  OR 
PLAT  THEREOF  RECORDED  IN  VOLUME  388-152,  PAGE  27,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 


4f  Al1  sn.,l[-in  TOyalty  Pa>™^  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  Lessor's  address  ahov.  or  its  successors  which  shall  be  Lessor's  denositorv 

■ja8BBg^V'^f»,>.'g!i.1i'i!  „..,^,..w,l.l„lll.„.,.l.,.:,.1 

tore but  Lessee  is  then  engaged  in  dnlhng,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  restore  production  therefrom  this  lease  shall  remain  in  force  so  Ion a 
one  or  more  of snch  operations  are  prosecuted  with  no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oi «  2 ^rot^er  suteSnces  covered 

J^L       g      r!6;  S    7  'ir^?0^  m  qUai",,ieS  ^  the  prCmiSeS  0r  lands  pooled  ll,erew"h-  completion  of  a  well  capab  e  oS    ng i„7^,S£ 

hereunder.  Less*  shall  drill  such  additional  wells  on  .he  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same 

develop  the  leased  premises  as  to  formafons  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith  or  b) P^ct  me  eased  TmSs  from 

™dTdTe"n  8e  y  any  or  wd,s  loca,ed  on  o,1,er  ,ands  not  pooied  tiierewich' There  shai1  *  n° covenant  c° dri"     ^  « £  sss 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests  as  to  any  or  all  dent  lis  or  zona,  and  „, 
o  any  or all  substonces  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  ^^Zl7^S^SZZ  « 
operate  the  leas  d  prern^es,  whether  or  not  sum  ar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The  unit  foTmed  by  such  pooling  for  an  oil  weF  which Is  not  a 

£S2 onSf  Provide  ?h  tCT       TS  PlZ  VT7T  T  fnleranCe  °f  1  °%'  ^      3  *»  ^  "  3  iUxiMl  COmpl6thn  sha"  not  «™i  640  aL  plus  a  m  xTmum  acreag* 
ZZ  ?      •  P  ■     3  gW  '!!'"  ^  1,6  ?med  fOT  311  011  we"  °r  635  wdl  or  hodzoatal  completion  to  conform  to  any  well  spacing  or  density  partem  that  may  be  prescribed 5 

permitted  by  any  governmental  authority  hav.ng  junsdiction  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  pTeSed  bvTn  icaHe 

law  or  the  appropriate  governmental  authority  or,  if  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  raS  of  less  than  mWcM™££^J%^^r 
means  a  well  with  an  m.tial  gas-oil  ra„o  of  100,000  cubic  fee.  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  usb and^d  ^se  SaSor 
faahties  or  equivalent  testmg  equipment;  and  the  term  "horizontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross  co^l^^S^^S^^Z 
vertical  component  thereof.  In  exercising  its  pooling  nghts  hereunder.  Lessee  shall  file  of  record  a  written  declaration  describing  the  unhid  stating  the  effec  ™  date  of  poX  Prod^c  ,on 
dnlhng  or  reworkmgoperanons  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  products  drdling  or  reworking ^SonThelS 

unit  bears  to  the  total  gross  acreage  ,n  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee^lS 

of  production,  m  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  o  conform  to  any  pnxlurti\eaCT«iK 
deputation  made  by  such  governmental  authority.  In  making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  .inraTstSSr^S^Sof 

of  record  a  written  declaration  descr.bmg  the  umt  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross- conveyance  of  interests. 

nnJJl  ^  S!i°r  °T„'r  ,lia^tht  f\l?l  minfral  f'3'!  in  a'J  °r  any  Part  °f  thS  'eased  premises' Ihe  r01'alties  and  sl,u,-in  to**1*"*  Payable  hereunder  for  any  well  on  any  part  of  the  leased 
premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in  such  part  of  the  teS  premises 


rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  oZmTS^n^^^Z^^0  ^7  U"!!rt  0wne[shiP  sha"  have  «*  effect  of  redoing  the 
authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the satSo o ?U  ie^l    ^  K      fr  IT*  ^         fi,mished  tl,e  *  certified  or  duly 

form  of  div.sion  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  r^SteeldJ  Lessee  ml  vr,a  ?  T  ^  n0tlfica,lon  ^-™ents  contained  in  Lessee's  usual 
estate  m  the  depository  designated  above.  If  a.  any  time  two  or  more  persons  ^^t^^l^t^^^  SUCh  ShUt"n  r°ya]ties  ,0  «"  «*«»  *  decedent  or  decedent's 
tte.  credit  -r .the  depository,  e.ther  jointly  or  sepamtely  in  portion  to  the  interest  W4he^ 

obligations ^thereafter  ansmg  with  respect  to  the  transferred  interest,  and  failure  of  the  tranrffereH sat f7such  St         1  Wh°'e  °r  111  part  Lessce  shal]  be  re,ie™d  of  all 

Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  neTelt  fall  orT  ob^at,ons,w,th  *****  <*>  the  transferred  interest  shal]  not  affect  the  rights  of 
royah.es hereunder  sha„  be  divided  between  Lessee  and  the  transfer,  in  propolnfo^ 

b^^»or^ 
=  lessthana,^ 

enharl  t^^^^^Z^  ^S^^JTi  "J-  "  ^  -~  «  un.tized  here.it,  in  prima.  and/or 

including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells  and  the  Sue. n and use  nf  ZT  !  ,   ^  T  nuseS  35  may  be  reasonab[y  "ecessarY  for  ***  P^ses 

and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Us^  o  S^  Z^  s^t  S  t        ™  W?Us' disp0Sal  wdls-  wells,  pits'  eEctr, 

cost,  any  o,l  gas,  water  and/or  other  substances  produced  on  the  leased^  mises,  mwSSS^T^^  T  T  -^"T  -  Le""  USe  m  such  operations,  free  of 
premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  ^  exploring  develops,  producing  or  marketing  from  the  leased 

partial  termination  of  this  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  o hereafle has  aSrit f  1     aTPh  '  noCwitll^^ing  any  partial  release  or  other 

When  requested  by  Ussor  in  writing.  Lessee  shall  bury  its  pipelines  below  o^pl^^SSS  S    N  '2uTn*  7*""$  f^l  prenrises  "  'ands  P"M  lMh- 

the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent  Id  L Lei  s hi I  nlv  f  ^  ?u  ^  kSS  ^  200  feet  from  an*  hollse  «  ba™  on 

the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  grS™^  *  "S  opeiatlons  10  ™S*  and  other  improvements  now  on 

well  casmg,  from  the  leased  premises  or  such  other  lands  during  the  ter^ofKaS  or  wIL  t,mC  *  ^  ltS  and  «■«*».  including 

.urisdi:,,^  tZ^^tf^Xf^^T  T  ^  **  — »  having 

operations  are  prevented  or  delayed  by  such  laws,  rata,  regulatio  s"  orderf  tS—S^  .Wbm  P«^»  «  other 

easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage  rebellion  in™ ion  L  ,17^        '  eq7men'^, serv,ces-  male™'-  electricity,  fuel,  access  or 

failure  of  purchasers  or  carriers  to  lake  or  transport  such  production,  or  by  any ^  other  «  i?^n£t  ^^J3!    '  H  t0  f      3  Ruction  or 

delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  ^\/b^"^^I^JSZ  L    h  V   1    T  *f  "*  hm  °fsUCh  prevention  or 

when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  inferrupted  a°y  CXpreSS  °r  implied  """nants  of  this  lease 

hereby  agrees  to  not.fy  Lessee  in  writing  of  said  offer  immediately  including  in  the  notice °  the llml fflS?«  f  ,h '  rf  '"".^wnung  effective  upon  expiration  of  this  lease.  Lessor 
the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  no  ice  shall  havfthe  prior  a'.d  nrefe^  SSL  nnf  f  P'T  f feed  a"d  aU  0tlier  P***"1  te™s      ^itions  of 

offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  otte*  g  P      '°  PUrC'laSe  the  JeaSe  0r  pa"  tllereof  or  fflteres(  ,her^»-  covered  by  the 

desert 

that  a  breach  or  defauft  has  occurred,  this  leaL  shal,  n^S^r^^-"^^^^^-?6-  ™"*  **  "?  "  "^f d  "nd  *  3  ^  judicia]  ^erminatio^ 
breach  or  default  and  Lessee  fails  to  do  so.  pa"  U°'esS  Ussee  1S  g,ven  a  enable  time  after  said  judicial  determination  to  remedy  the 

through  il^d^  ^l^^^S^^^T^  '1  ^'^  1*****  SUbSU*Ce  We"  b-  ™'  —  -d 

are  not  intended  to  develop  the  leased  premises  or  lands  poo  ed  tlSrTw  tl  fnd  fi™  whicTL^^M        no     ,  T  l0Cat!0nSk°f  wbich  ™  ™™™  «  other  tracts  of  land  and  which 

with  the  land  and  survive  any  termination  of  this  lease.  3  C  n°  nght  t0  r°ya"y  0r  other  benefit-  Such  subsurface  well  bore  easements  shall  run 

■ts ^  other  nghts,  may  reimburse  itself  ou,  of  any  royalties  or  shut-in  royalties  othenvise  pay^^ 

16.  Notwithstandinganythmgcontainedtothecontraryinthis.ease.Usseeshallnothaveanyr 

17.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

bonus  and  royalty  are  market  sensitive  and  may  vary  dependmg  on 

duress  or  undue  influence.  Ussor  recognizes  that  leafe  va.ues Vouk ^  go  lor  \Z ^  depeSfi  t  nt^XSTS       i      i  7  ^      ^  ^  ^ into      leaSe  withont 
the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  oi  ^ff^71tT^nT   ^   cond'ton&-  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in 
transacts  based  upon  a,y  differing  terins  whfch 

SEE  ATTACHED  "EXHIBIT  A"  FOR  ADDITIONAL  PROVISIONS. 


LESSOR  (VwfrHE&fciNE 
Signature;  ^^^s, 


Printed  h[afrje:  Jared  Jfeeph  He/ihajfc 


2 


STATE  OF  TFXflp 
COUNTY  OF  /a.rr^ 

This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


H 


r^^-i§\  CURTIS  JACKSON  ~\ 
I  i*f*Ar\'b  Notary  PuWic  I 

1  *  «\W /» i      STATE  ^  TCXAS  I 

i  ^£ — Commission  Expires  10/06/09  1 


STATE  OF  TEXAS 


County  of. 


This  instrument  was  filed  for  record  on  the 
 M.,  and  duly  recorded  in 


_day  of 


Notary  Public,  State  of  Texas 
Notary's  name  (printed) 
Notary's  commission  expires: 


RECORDING  INFORMATION 


day  of  _ 


20  ,  at 


o'clock 


Book 


Page 


_,  of  the 


records  of  this  office. 


Exhibit  "A" 


Attached  to  and  made  a  part  of  that  certain  Paid-Up  Oil  and  Gas  Lease  (No 
Surface  Use)  dated  the  14th  day  of  August,  2008,  by  and  between  Jared  Joseph 
Hermann,  an  unmarried  man,  Lessor,  and  Four  Sevens  Resources  Co.,  L.L.C.,  as 
Lessee. 

18.  Addendum  Provisions  Govern:  The  foregoing  Addendum  and  the  provisions  of  the  Addendum  shall 
supersede  and  govern  the  provisions  of  the  lease,  wherever  those  provisions  are  in  conflict  with  the 
Addendum.  This  lease,  including  the  Addendum,  shall  inure  to  the  benefit  of,  and  be  binding  upon  the 
parties  hereto  and  other  respective  heirs,  representatives,  successors  and  assigns. 

19.  Royalty:  It  is  agreed  and  understood  that  Lessor's  royalty  interest  will  never  be  charged  with  any  part  of 
Lessee's  direct  cost  of  producing,  storing,  separating,  dehydrating,  compressing,  transporting  (excluding 
common  carrier  tariffs  if  the  sales  price  is  a  market  value  price  at  a  delivery  point  significantly  removed 
from  the  wellhead.)  It  is  agreed  between  the  Lessor  and  Lessee,  that,  notwithstanding  any  language  herein 
to  the  contrary,  all  oil,  gas  or  other  proceeds  accruing  to  the  Lessor  under  this  lease  or  by  state  law  shall  be 
without  deduction  for  the  cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating, 
compressing,  processing,  transporting,  and  marketing  the  oil,  gas  and  other  products  produced  hereunder  to 
transform  the  product  into  marketable  form;  however,  any  such  costs  which  result  in  enhancing  the  value  of 
the  marketable  oil,  gas  or  other  products  to  receive  a  better  price  may  be  deducted  from  Lessor's  share  of 
production  so  long  as  they  are  based  on  Lessee's  actual  cost  of  such  enhancements.  However,  in  no  event 
shall  Lessor  receive  a  price  that  is  less  than,  or  more  than,  the  price  received  by  Lessee. 


Record  &  Return  to: 
Chesapeake  Operating,  Inc. 
P.O.  Box  18496 
Oklahoma  City,  OK  73154 


